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This booklet, like earlier editions, explains some of the
particular tax problems likely to be encountered by aU.S. citizen
or resident alien living abroad. Such taxpayers are subject to the
same United States income tax laws as their stateside counter-
parts. They must file U.S. tax returns, use the same form and
the same tax rates; but there is one important difference—these
taxpayers are entitled to a group of special deductions. In some
situations, an outright exclusion from income is allowed. This
difference can provide a significant tax benefit, but it is well to
remember that income earned abroad frequently is subject to
foreign taxes. A measure of relief is provided by foreign tax
credits.

We will discuss these matters in some detail and review
briefly a number of other tax questions which should be of
interest. Unfortunately, space does not permit review of such
matters as the minimum tax on preferences (a 15% additional
tax imposed on specified items of income, such as capital gains,
or on deductions, such as accelerated depreciation, which
receive “preferential” treatment); maximum tax on personal
service income (the tax on compensation and retirement income
in the form of a pension may not be greater than a 50% rate);
estate and gift taxes, etc. State and local tax laws may also apply
to U.S. taxpayers living abroad, and these not only may differ
from U.S. tax rules but are also likely to be different from one
state or locality to another.

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9




"suOnINpap jeads Jo sanias
® WOo1j S3W0D a3l xey oy -seare diyspley ul Juipisal aq
10U {[Im 13]300q SiY) JO $13peal 1s0W jey) 3103dX3a pjnom ap4

‘sanyiidey jeydsoy pue jesipaw
jo Adenbapeur pue sainsesw OI3U0D-YijEaY pur ‘UOLEIIURS
oyqgnd Jo yde( ‘so1wspids pue s3seISIP JO IDUSPIDUL 3YJ SIA[OAUL
,SUOPUOd [njy3jeayun AjqejoN],, ‘uiaq-jjam [edsAyd 10 ‘yyjeay
[e3uaws ‘331 Bun3dajje suonpuod snotaduep jo aduasaid ayy pue
apnin{e pue LW JO §1931J3 3y} saajoaut  diyspiey edxnsdyd
AAISSIIXT,, "$3JIAI3S JOWINSUOD PUB POOj JO oe| pue ‘saiijioe)
uoneyrodsuely djenbapeur pue uoneost dydei3033 ‘sanijdey
[EUOIIB3ID31 U [EIN}ND JO yIe| ‘Suoljepoulodde Juisnoy ajenb
-3peul sapnjiul  suoijipuod Julal] ndyjip Ajueurpioenxy,

‘sease diyspiey
se &:msv Aew a1} SUOIIRIO0] 3y} JO [[& IO WS ‘SaLIUNOD
3sayj ul pue ‘s3junod o1 sdeyiad apnpul pinom suoiedo]
35ayy jJO 15l Y ‘pamojje st juadiad G 1Se3| IB JO [RLIUIIJIP
1s0d Juawiutanog |eIapaj e Yoiym J0j pue 3sixa diyspaey |easdyd
3AISS30X3 IO ‘SUOLIPUOD [Mjyijeayun Ajqejou ‘suonipuod 3utay]
JNOJIp AjLIBUIPIORIIXS 319ym 33elG JO AIe3aad9g 3yl Aq yons
se pajeudisap suonedo] ugisioj asoyy aie seare diyspiep]
"MOJ3q PasSNDSIP SUOIIINPap JARI| AWOY pue ‘Juljooyds
‘Buisnoy ‘ural] ayy Jo nayj ur U0 ue st sdwred ui saakojdwa
10j UoIsSN[IX3 [enuuE 000°07¢ YL "d24ojdwa ayy jo awrodut ay)
wouj papnpxa st sakojdwa ayi Aq payddns 3uidpoj ay3 jo anjea
3y ] “1ddjJew uado ayj uo 3Jjqe[iear Jou ul SUISNOY AAleUI}|E
a1aym aysqol ayy 03 asop seare diyspiey ajowal ui papiaoid
Suisnoy piepueisqns se pauyap si 3uidpoj ajdis-dwe)) ‘syjuows
uaa3ysia JO N0 u33IUAAIS Anunod uBrpioy e ul juasaid ase
oym 10 1834 3[qexe) 31133 3y3 10§ A13un0d uZ1310§ € JO SJUIPISAL
apyy euoq ate oym seare diysprey, ut sdwed ur 3uipisas s3a
-Aojdu1a 03 UOISN|IX3 JWOdUL [eNUUE 000’07 © SMO[[e UOISN[IX3
awodul paused 3y} jo [eadal ayj 03 uondadxa auo Yy

NOISNT1OX3 dIHSAUVH

‘uondNpap piepueis ayj padejdal sey yorym
(V€Z) Junowe 3axde1q 0132 3} peajsul sasn ng suoudnpap sty
9ZIWalI Jou saop Iakedxey e 1 USAI paulted aq ued A3y | "awodut
$s018 pajsnipe jo uolENO[EI Y} Ul J[qEMO[[e Ie SuoldNpap
asay | ‘sasuadxa 13Yjo ulL}Iad pue uonednpa ‘Suisnoy ‘Sulal
JO 3503 10j SUOHINPap Moj[e Ydym suoisiaoad jo sauias e 4q
pasejdal pue ‘uondaoxa auo yiim ‘pajeadal s1 UOISNHIXD IWODUL

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9

ol

: ‘SYIUOW 3ANNIISUOY T JO JNO 41 10] A13unon
udiaiey v utl aduasaid 10 A1unod udd1oy B Ul 3JUIPISAT 3pY TUO]
U0 13Y}3 PIseq si ‘SIBIA 1d1[Iea JO s3I Iapun se ‘uotyeayifen),

pauiea ayy ‘suoistaoid 9sayj 1apuf) ‘s3and mau Ajp39jdwon
19pun paxej aq [[im ,peoiqe 3ulAl| siaAedxey ‘g Buihyienb
‘8461 ‘1 Arenuef 3ayye 10 uo Juiuuidaq sieadk ajqexe} 0]
"XB} ABS JOU
[[1M UO1II3]a 34} ‘siaked xey 3sou 10§ ‘Je1)) mEmgoE s1 31 y3noysje
‘pa1d33 3q ued s3NI DY 9461 Y ‘A[uo g1 10] ‘s13hedxey
Suijijenb 1oy suanjal £/61 JO Buljly Ay} 10§ 6461 ‘S1 Arenagag
[AUn UOISUA}IX3 Ue pajueid sey (GY[) JIAIIG INUIAIY [BUIIIU]
ay | '1d}jeaiay) pue /61 10 pajeadal a1am safnt 1y WI0JY
X1 9461 24} ‘86T ‘8 19qUIDAON] UO 8461 JO 10y SW0dY] paute]
uS12104 3y} Jo Ja11e7) JuapisalJ Aq SuruBis ay1 Yim aA113J33
‘uotyejsi3a] 3uanbasqns Aq 2461 01 paAe[ap a1am 1nq ‘GL61 131je
Juiuuidaq SI1BAA 3[qeXE} 10J IAIID3JJ3 AW0I3Q 0F 3I3M 1DV 9461
ay3 Aq paysiqeisa suoisiaod 3y | "awiodul papn[dIxa JO 000'STS
au} o} ajqeInquile saxe} udaioj Aue Ioj Ppaid xe} u313.10j
® PaMO[[BSIP 10V 3Y3 ‘UOLIPPE U] "}3)DRiq XB} 153MO] s, Jakedxey

-ayy e ‘aeak 13d 000'sT$ Afuo paiiuuiad 10y Y3 ‘uoISNOXd

000°574$/000°07$% Y3 jo 3dejd uf "sadueyd [RISISA0IIUOD PUE I1e]|
-ndodun jo Jaquinu e papnpul 9/6T JO Iy WLI0JY Xe I 3Y |
‘210U 10
S1e3A ¢ 10 peo.qe papisal pey OYm SUdzijld "G M 0} J|qe[ieAr sem
000°S7¢ JO uoISNPX3 Uy "1eak aIua 3y Joj Aunod udiaiog
33 jo juapisal apy euoq e se payifenb ay ji 10 ‘syjuowr g1 jo
Mo £1 10j A13unod ugia1oj e uy juasaid sem 1akedxe; ayy ji 1eak
© 3WOdUI PaLLIed JO 000’074 03 dn 3pnIXa p[nod peolqe Junjiom
s1akedxe) "G ] ‘961 JO Py ULIOJIY Xxe] 3y} 03 Jouf
‘suolsap xej Aue Junjew ur A1essadau st WdY) Jo Sulpuels
-I3pun ue pue sa|Nd MaU 33y} UO IIJUD [[Im peoiqe siaked
-xe} "g'(] 105 santunyroddo Suruueid xey ayy jo Auepy -juiod
siy3 e pajuasald si sreak 1aij1ea Jo s3NI 3y Y3im uosireduod
Jaliq e pue s3[N1 Mau 353Y3 JO uondLIdSIP V "8L6T JO 1Y dwodU]
pauieg ufisio 3y} JO JUdWIRUI Y} YHM g/6T Ul PIA[OSAL
Ajeuly sem Ajureysasun siyj -peoiqe siafedxey ‘g 10j A|dde
pINOMm s3|na jeym 3sn{ J9A0 Ajurelradun 3[qeiapisuod sem 313y}
‘sieak juadar uf “SuiBueydun azam A3y} 3sed| je Inq x3dwod
shem[e a1am peoiqe siakedxey "G Sunpajje s Yy

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9



A proved For Release 2007/06/14 : CIA-RDP83MOO914ROO1900200014-9

"DIUIPISIE PO DY JO I]TS JO 31 Y} JAYYP SILIA UN0J JO
Winwixew e 0] papuaixa stpowrad 1ey] ‘s35a3 33UapIsat 10 aduasaid
jeatsAyd 1pawr Layy j0u 10 15Yzaym ‘Arunod udiazog e ur Suiay
s1akedxe} "G () 10 "syjuow uaay3a uiym awoy siy jo ajes ay)
O spaadoad ay3 1saauial ysnw 19kedxey v ‘30UBPISAI © JO 3|LS AU
U0 I3A0|[0 33.4J-XB} 3Y} 10§ S3[NI XB} "G'(] [eIaUad 3y} Japu)

‘SBASIIAC

JupIom B[IYM palp oym suedLIdWY JO sIoAlAINs 3y} pue
proiqe ZuijIom 12}je s33E3G PAIU(] Ay] 03 JUIUINIAL $33I1}aL 0]
s3uyizo A3iquonpap asuadxa Suraow ayy ajeunuld sapna jeadg
‘prOIqe 3]iyMm spood ZuLI0s JO 3SOD 3y} apNIUI O5[e [[Im A1junod
u31310§ € 0] 3A0W B Y3IM Pa}dauuod sasuadxa Guiaow ajquonpa(]

"000°9¢ 01 000’ €'$ Wo1J paseasdul si duaptsal [ediduiad e jo asea)

10 aseyoand ‘ajes ayy 03 pajejas sasuadxa payijenb joj uondnpap
wnwixeway j ‘005 ¥$ 03 005 1¢ Wo1j Juijiad 3y sasiel pue ‘shep
06 01 O£ wo1y pouad sjuawaduetre uial Aresoduiay 3yi spuajxa
8461 §O 1Oy awoduf pauiey udialo 3y | "00S'T¢ JO wnwixeu
e 03 ‘porrad Aep-0¢ e 10§ 53500 Suial Aserodway niayy sasuadxa
3uraow se 30npap 03 pamoyjje A[jeaauad axe szakedxe | “A1unod
ug1a10j ® pup S31B3G PajIU[] Y} U2IM]3G IAOW Y} Ised O}
pau8isap me| a3yl ui sadueryd [e13A3S 1R 31aY3 ‘prOIqe Sup{Iom
s1akedxe) wc:uotm suoisiaoad aAoqe 3y} 03 uolppe uj

AON3IAISIY 1O ITVS ANV ONIAOW

“eate diyspaey yons ui sAep jo saquunu
ayj uo paseq ek e 000°S$ Jo uoidnpap diyspaey jeuonippe ue
0] P3j313ua 3q [1m uoisnxa diysprey 000°07¢ 943 wiepd jou op
pue seaie diyspaey ut spom oym siakedxe} gy Suikjijend

S150d dIHSAYVH

,~dyspaey,, se Ajienb oy se peq
05 3q JOU paau pale ayj jeyl $35933Nns Ydiym ‘panaisuod Ajjeaaqy
3q 03 st juawhojdwa jo aoeld ayy 1e  suonipuod Juiay asisape,
g jo juawannbar ayy jeys sajedpur mep xey ayy uo jodas 993
~JIUWWOD) 3JUIIBJUOD) 3Y | "prOIqe 3UISNOY UMO SIY JO JS0D |1
343 1ONpap 03 papIIua aq [im Y “Ajrurey sy 10j "G () Y3 Jo apis
-}no pjoyasnoy ajeledas e sutejutew Jadedxe) e ‘quawdojdwa
jo ade[d siy jo suonpuod Juialf asiaape 3yj 0} anp J| ‘suon
-Onpap aaoqe 3y} pue sasuadxa 3uisnoy [enide siy Jo wins ayj
13A0 (SUOIINPap ssauisng ajqedijdde snuiur) awodUl paulea siy
JO $533X3 3y} JO Y1J1J-2U0 se pauyyap st junowe Juisnoy aseg

"sasuadxa duisnoy paiapisuod
JOU 4@ 5aXu] pur 1salaluf 'sasuadxa pajejal A|qeuoseal 1ayjo
Aue pue ddueuajutew pue siedas ‘adueansur ‘salln ‘Jual
apnaul sasuadas Juisnoy | junowe dusnoy aseq,, SIY 1240
sasuadxa Juisnoy [enjoe s _m:n;%c_ 3Y3 JO s530%a A} O} jenba
uonINpap e 01 pajinua aq [im siadedxel ‘g Juikjien(d

ONISNOH

531016
pajiuf) [PIUIUIIUOD 3Y) Ul A1jua Jo 110d jsareau ay) 03 UOHEIO|
ugi13104 ay3 wouj arej duj-punod e Jo 3503 ayj Aq painseaut sl
uondINpsp uoneliodsuray 3AR3[ AWOY dY3 G Y3 Ui DUIPISII
jediounrd e yons aaey jou s3op Jahkedxey ay3 § ‘g Y ul
aduapisal [ediduiid jse| 113y JO UOLELIO| Y} 03 UOLERIO| udia10)
1139Y3 wouj ‘juapuadap yoes pue ‘asnods siy ‘1ahedxey ayi 10§
Ajjenuue disy punoaauo Jo (Ajuo asejlie ssep AWOU0dd 10 Ydrod)
150D Y3 1aNnpap 03 3yqe aq [[IM siadedxey ‘g SuAjend

JAVIT INOH

“duiooyds
Yons yym paleosse s3sod uoirliodsuedy se ||am se ‘piroq
puP WoOd JO 1503 3Y} 1INPap 03 PIILIUI aq [[Im uonedo] Aue je
sjooyas Yyons 03 syuapuadap 119y puas oym siakedxey ‘asuelsip
FUIINWWOD 3]qRUOSEIL B UIY}IM B[qe[ieAe J0U st [00Yds ad 4} 'g
ajenbape ue j| ruoneirodsuedy [BJ0] pue ‘$00Q ‘$39) ‘UOHING
JO 1503 3y} sapnpul siy | j9A3} Arepuodas pue Arejuawale ay)
1e sjuapuadap 1131 Jo uoeINpa 3y 10§ sasuadxa Jutjooyds ajqe
-uoseal 3y} 1oNpap o} 3jqe aq [im siakedxe) "G Jukjyensd

NOILLVDONAd3

.1@?598 sjunowe
10 awodut [enpe uodn puadap jou ssop pue [edtueydow

_Sl uoldNpap ayj JO uonendied 3y | (Zrv'teS Ajjuarind) [ans)

[-da3s ‘F1-GO) Y3 e a3kojdwa JUIWUIIA0S [e1apaj e Jo Arejes
ay pied uosiad e jo awodul ajqepuads ayj uo paseq 3q [Im
3]qe) 9y | 'sazis SNOLILA JO satjnuey 10§ saded udidi0§ snotiea
ur Suial] Jo 1502 3y} uimoys 3jqel G| Ue ISpUn paunuidlap
aq [im uondnpap ayjJ 'gz6l ‘1 Asenue[ Sunuels uononpap
Suial] jo 1500 B 03 papnua are siddedxey 'gn Juikjyend

ONIAIT 10 1SOD

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9



Sua a0 Buippavyy uaife Juapisal v st 1aAedxey ayy jp Suiy
10§ 93ep IRINBAI 2y} U0 "G () Y} IPISINO SBPM 3Ys 10 3y JeYy3 23e3s
Isnw urmias s gadedxey ayy ‘Aiessadau st awun jeuontppe sty
104 3sanbau jeuriog ou ajiypy “3uipy 105 (s19hedxey 1ead repuajed
10J ST aun{ 0}) SYIUOW OM] JO UOISUIIXD JjeWIOINe Ue aAey
91Bp 3Np ILMEa1 aY) U0 "G'[} Y] IpIsIno are oym pue suazid
'S} 9ae oym s1ahkedxe; ‘(s1akedxey seak Jepus[ed 10§ g1 judy)
Jeadk ajqexey ay3 jo asop ayy SuImojoj Yuow Yinoj ayy Jo
S Aep yigrayyuoanp are S|ENPIAIPUIL JOJ SLLINGDI XB) Y3noyl)y

AT1d OL NIHM

00200014-9

14R001

"XB] PIUIGUIOD JIMO] B Ul }jNsat
O Aewr suanjas ajeiedss ‘sasuadxa jedipaw y3iy >=m:m:c: sey
Q 2U0 3nq dWOdUL JO JUnowe Jefiwis e sey asnods yoea Jt ‘o duwexa
o 104 "siseq uinjaus ajesedas e uo 1amoj aq Y31 saxey ‘saxe} JOMO]
% ut 3jnsas sadueisul [[° 1sOwWe Ul sUIN}d1 JUIOl [IYAL XB) [2}0]
Q) 19MO] € UL S1[NSAT YdIYM 3UIULI3Jap O} saseq julof pue ajesedas
D_ur:og U0 $3xe} wodul "G} 19y} 3jend[ed pinoys siakedxe |
<-uinjaa jutol e apy o} Jayjaym reak yoea -apwap Aew (uaye
—.JUapisal e st 430q 10 "19Y313 a1aym asoyj 3uipnpul) siakedxe;
T PALLIEW J9YI() "PIIPUIWLIY SSIUN SIRIA 3ININg 10j 3urpuiq
o 3! uanjal jutof e 31y 03 uare JUSPISAIUOU B 10§ UOIIIId 3Y |

SNUNLIY ILVAVIIS sA INIOI

MO0

P

C

1

2007/06

_'sayienb asimiayjo 1akedxey ayy ji ployasnoy
PJo peay se apy ‘asnods ualje juapisaruou sty Joj uondiuaxs
oUe Sumuep o3 uouippe ur ‘Aewr uazyLd yons ‘arojaiayj
© pasn 3q Aew 3[Npayds 3jea xe} Yorym Zuruiwriajap jo asodand
2431 10j pallIewuun pasapisuod st ‘UOKd3[3 dA0QE 3} Iyew jou
D 500p pue usie Juspisatuou e 0y patriew si oym uazid ‘g Ny

4TI A'TOHISNOH-10-AV3IH 1VIDAdS

a

R

"pautep
3q osje Aew a3e 10/pue ssaupul|q Jo junodoe uo suondwaxa
jeuoiyippe  ajquorjdde  ‘uinjar s asnods 2yl uo judpuadap
e € paulle]d aq Aeur $30IN0s "G'(] WOIJ 3WOdUl $5013 ou sey
OYM U3l JUIPISIIUOU PIIIIEUI B ‘DDLU JOU §1 U032 343 §]
"xe} "G’ Suidedsa woay sawodut s adnod
3y} jjey-auo juanaid 03 st 139)§9 ay ‘sasodund xey ool
10§ ajqedyddeur ase sme) Ayjadord Ajunwiwos ‘sieak SEM
PU® 461 10§ UdY} ‘PajeUILLI3] 133[ ST IO ‘APBUI JOU S1 UOKIID Ue

Approved

‘suonedydut jeda) 2YI0 asey
Aew pue sudszIID "G () SWOIIG O} YSIM OYM SUIL|E JO potiad duaprsal
paimbai ayy 1dnasazul ospe pnom 11 ‘awodut uiaio} jJo uolexel
"G AYI MY RUIULID) PINOM $NIPISTUIPISAL -G M Butpua ajiym ‘Ajnjased
AIIASNIRIS JUIPISAT G (] FUIUIR}AL JO AJ{IGRIISP 913 JIPISUOI PINOYS
SUdIje JUIPISaY| "sNJLys juapisal sty dn aaed ay jeyy \siqeiss ued
3y sSa[UN "G'[] 3y} WoLj ainyiedap siy 193§ 3WOIUT IPIMP[IOM ST UO
XEJ "G’ 01 329iGNs DUP JUIPISIL B 3G 0] INULILOD ‘3J0J313Y] ‘|Im udi[e
JUIPISAL y "3dUPIsaL ysinbuijad 03 Juajul ayi yim pajdnod aq 3snw
‘G Y3 woay danyyedap 3y ‘A1Unod ay3 $aAB3| Ay 3sNeIaq A[paaw
SNJEYS 1Y) 50 JOU SAOP Y 1USPISIL "G (] € SIWOIIQ U UR DU
1e3h su0 uey)
310W J0J "G'[] Y} Ul UIEWAL OYM SUSIE JUIPISIIUOU B SB ‘[PALLIR
uodn juajul siyl aaey 0y pawnsaid Ajqeyingas si ualje Juapisal
® 10 U3z} "G B JIYIId O} PallIew st oym "G ayd ul Juiatire
U3l Uy "JU3PISAT B W0D3Q G} JUIUT AYF YIIm "G ] 3y} Ul S3ALIIR 3Y
3}Ep 3] UO JU3PISAI B S3WO0I3q A[jensn uaije ue ‘sasodand xey 104

Yons jJuaAd auj uj ruoljeedas 10 ‘UOIIEI0AIL ‘Y1B3P Aq 51034 13)e]
Ul P3JRUTULIZ) 5q ‘I3A3MOY ‘UED UOLIIII S1Y | "3WOIUL IPIMPLIOM
119y} uo paxej 3q 03 3313e Aayj Jt uanjal juiof e Iy 03 32
uEd U3I[R JUSPISIUOU B 0} PILIITW SIUIPISAL 10 SUIZHD "G

SNANLIA LNIOL

"anp aq asimiayio
PInOM DIy m saxe} 3y} ajeuiuni]a A1213[dwod ‘31padd xey udialoy
3y} 10 }1pald Xe} [B12Ua3 3} SE YINS ‘SHPAID UayMm 10 ‘3wodul
55013 51y paadxa 10 enba (suoydwaxa jeuosiad pue paziwajl 1o
JUNOWE }13%2e1q 0137 ‘SUOISN|IXI 10 SUOLINPap udia.ioj [e1dads)
suondnpaps dadedxe}ayl y3noyjuaaa pa[ijaqisnu uinial xey
V "10U s ‘spuoq [edIdiunuwi 331§-XB} UO }S313JU1 SB YINS 'suU0seal
13310 10§ 3]qIpN|IX3 ST YI1YM 3WOIU} L3W0dU1 §5013 Ul papnjoul
sipeoiqepauleauoiiesuadwodjje ‘sjunowre asayj Jutuiuiiajap
u] ‘(3AeYy Yioq J 00Z'9¢ 10 ‘g9 3ade paydoear sey asnods
3UO0 J1 0SS $) 002 ¢ 1583 18 ST aWOdUT $5013 PAaUIqUIOD 113Y] §!I
Ajuoajijoypasinbasaqimsuiniarjuiofajiy 03 pajiiyus aae oym
siafedxe) parirew {(1eak ayj jo pua ayy Aq g9 ade j1 00s'cS)
0G6'T7$ 1583] 1 S1 2WODUL 55043 J1 8461 JOJ SUINJAL XB} 3WOdUI
"G'(] 2[4 IsnW §3113UN0d udialoj ul JuIpisal IYm ,sniels
JUIPISaAI "G'(] 113y} UIR}aI OYM SUIL[R pue SU3IZPL ‘g

1114 LSON OHM

LT OOYNT
N

ITOHHLIM ANY ONI T

-
;-

I o L

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9



('000°L% X 000'F8/000°87S) “Buiployyim
0] Gm.ﬁ:m Jou styuawided Ajyyuous yoes JOCECTS ‘6461
T Arenue( uo pasodoad suonengdal gyy 03 Suipioddy
.>:::OE 00024 Jo ajes 3y} v sjqeded s (0o0'8eg jo
suouInpap :@33 Jerads unepd Aew 3Y Yorym jo) m&ma
U 000°$84 jo Azejes [enuue sYHwg weljipg ajdurexy

anp xe} Auv Aed 03 pue Ajjenb o3 yiog sjrey
93Aojdwa ayy i PloYym o3 ainjiey 103 Ayiiqey aininy aqissod
wouy sakojdwa ayy s3ajoud SIY ] "Saxe} awodur jo wEEo;.f:s
93 JeUNLIN} 03 Fuyum ui 1aAojdwa sty Ajou pinoys 3:3?9
s3dadxa oym Jahedxe; 'SV suosnpxa 1o suonONpap cwmﬁ&
[epads ay3 spasoxa i §sajun peouqe pauaea :o:cm:wa.EOU
WOIj X3 awodut pjoyy3im oy paambai jou st 18hojdwa gy

SINIWININOIY ONIATOHHLIM WO 13113y

'PaIY sem 33e[a1 A3y} Yoiym 03 UInjal ay) yorym
ULIDLSIP 3Y3 Ul pajly aq pjnoys sUIn3al Xej papuaule 1o punjai
40§ SWIe[T) "S)UNOIIL LR[JOP "G'(] UO UMPRIP 3q jsnu S$H2aYD yueq
u313105 ‘s1efjop "g ) I slqeded a1e saxe] ‘pajy st xej pajewnysa
“_O Comuﬁhﬂ—uwﬁ 10 uInjaa U—.: LU—L\S ui NUC%O wf: 0} mw_umE wﬂ_
PInoys sjuawide | “erueajdsuua | ‘erydjapeqy,J ut 133U37) 331A13G
SNUSAIY [BUISIUL 3Y] YJImM SUINIaI [[e 3]l PINOYS UOISN|IX3
10 uondnpep udvIoy [enads ayy wiep oym sisafedxe |

31 OL FJYIHM

se 2007/06/14 : CIA-RDP83M00914R001900200014-9

1500 s1Y3 aaes 0} 3sanbal uoisuayxa ue Yim apew aq
% ued juswiej -pied st 31 U 6461 ‘91 j1ady woay anp duejeq Aue
o YO “19Aaamoy ‘padreyd st ysaiajuj anp xe} Aue Suiked 10jJ awy
Drumf Spuajixa osfe uinjar ayj uiy 10§ 3wy JO uoIsuaIX3 uy

1NA IDNVIVE NO LSTUALNI

(1eak ayj jo pua 3Yy3 piemo;
pw:_wun juswudisse udiaioj e Uaym sIinddo uayo uonenjs
g’y 1) 'suoisnpxa 10 suondnpap udia1oy [enads 3Yj jo asnedaq
<Trungal I9Y}ng e ureyqo 03 (X0l WI04) udnjar papuswe

ue 3y Aew ay ‘ayep sajej e 3y ‘Punjar ayy uieyqo pue ajep
anp [BUISLIO 3y} uo 3] 0) SIYMYLIOM 31 Japisuod Aew punjyar
¥ 03 papius si Apeasje oym sakedxey e ‘pPury J3y10 ayy uQp
‘pIWIELD 3G UL UOISN[IXI 10 SUOHINPIP u3ia105 [eads ay; uaym
UIn3alayy sjiy pue 3w JO UOISUIIX3 Ay uteiqo 03 snoa3ejueape
Afjensn st 31 ‘ayep 13je] ' je a|qepunjal aq Aewr saxe) asayy

e

joqe o uonied e Lw:of_/x .w::u_ozf_\s S NM ﬁwuumfzm u3aq
jou sty uonesuadwod s 1akedxe} ayy asaym Ajeadsa ‘saxey
'S Jo juawded saambas Ajjensn suoisnpxa 10 suononpap
udia10§ [eads ay3 Suluiep JNoYim uInjal xey "¢ (] © Ul
Py
S1 31 UdUM WINJ3L Y3 03 paydejje aq Isnw uonedydde paaoidde
oyl Jo Adod vy -aanejussaidar gyj [eI0] B 10 ‘RIUBAJASUUI ]
‘erydjape(iy] ul J23jU3)) 3DIAIIG INUIAY [BUIdJU] Y] JIY3ID
Yiim pa[yy aq Aew uoisualxa ay3 1o suonedydde sy -ajqefieae
aq Aew jeyy suosnpPxa 10 suondnpap udaio) [eads ay3
wie)2 03 5323dxa 3y §i 0861 ‘OF AJenue( [Iun uinjal jeyi ajy o3
SABY JOU P[NOM (UOISUIIX3 DIJRWOINE 3} YIM ‘6461 ‘ST aunf 1o
91 [Ldy U0 anp aq p|NOMm UIN}ai ISOYM) /61 SULINp SEISIIAO
paalire oym uazyd "G e ‘ajdwexa Jo4 ‘uinjal xey ay3 3uijiy 10j
9)EP 3INP A3 310J3q 1O UO (G €7 W40 ) MANY XU | Jw0Iu] *G' ) Suiji]
Aof awut | fo noisuapxy aof uoyvanyddy, uo ‘ayedrdnp ur ‘paysanbar aq
ISNW UOISUIIXA SIY | "33 ate siseq 3ouasatd-[edrsAyd 1o (y14g)
Juapisay] uda104 apij euog e se 3uikjijenb oy syuawaiinbal sy
Yo1ym uo a3ep ayj J3yje sAep O¢ [un uInjai xej e guyy 1oJ awig
JO UOISUIIX3d Ue jueid [IM 3IIAIIG SNUIAIY [RUIAU] Y |
19w
ale SJUaWBNDAI Y} UIYM punjai e Joj ap pue ‘snp xej Aue Aed
‘SUOISN[DX3 JO suOlINpap udialoy [eads sy Fuiwiep noyim
wInjar ayj 3y Jo ‘sayrenb ay se awny yons pun uInag ay)
Buijly 13jop 03 uIl JO UOISUIIXI U UIRIqOo J3Y31a Aew ‘uikjijenb
910J3q UIN}aI e 3[1§ 03 pa1inbai st Ing suoIsSN|IXa 10 SUOHINPap
ud1a10§ [eads ayj 10j Ajenb o) sadxs oym sakedxey y

STANAIDO0U ONITH YVIA-LSHUIT FJALLVNIILTV

‘X®} pajewysa Jo suonyereap o3 Ajdde jou ssop siy ] (8897 wioq)
SUANJIY XV [ oju] Jpnpraipu] a4 o owi ] fo uoisuaxy iof uoyvayddys
ue uo aw jeuoljippe ue jsanbar Aew uOISUAIX3 dieWOINE JY)
w01y djqe[ieae jeyj 03 UoRIppe Ul awi pasdu oym siafedxe |

ONITd 304 FNILL TVNOILLIaayv
'61 aun| pue 971 juudy uo pajy aq 3snuw

suinjal ‘Aeprijestgraunfpue Aepungesi g judy ‘6461 uj ‘Kep
ssauisnqg juanbasqns 3s11y ay3 si ajep anp 3y ‘Aepijoy {euoijeu

. 10 Aepung ‘Aepinjeg e U0 sj[ej (9A0OQe pasSNISIP UOISUIIXI

duyewoine ayy Juipnpul) uInial e Julfy 10§ 33ep Inp Y §j
"P3]1j 9q 01 paxmbax st (§9gp wie]) wanjay XV | awouy (pnprarpu]
"SI A4 of g Jo uotsuaxy Jyvwopmyy dof woyuddy ue ‘proiqe

&

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9



I

3q Ajjenyoe sadedxey ay3 jeyy st pannbal st jeyy |y JUEAS[RLL
81T 35uUaIPISaI pur Judjul ‘poutad YjUOW-QT SAIINDASUOD
7 Ul (syjuow £1) sAep Q16 10§ SaLIUN0d uBidloy ul aq ysnw
@ mpiatput a3 peoiqe aduasad jeatsAyd uo paseq Ajijenb o1

449 e jou Aqeqoad st sauof gy ayy
ut Ajutey siy saAR3] 1 SYIUOWS €T 10§ wopSury pajiun
Yl Ul SNIOM ‘Uz ‘G © ‘sauof 4333 :ajpdwexy

449 e se Ajpenb
E:»Em HWG 3] 31 03 WY Ylim sSUIYsiuIny auwioy
pue Afiwrey sty 4003 ay “§°[] Y3 Ul JWOY SiY pajual 3L
"parajdwod st juawuBisse siy 1033 "G ) Y] O) UINJI 0)
suejd a1 "ol jo pouiad aj1uyapul ue 10§ 313y} Sunyiom
pue Juipisal JOo uoruAU Y} Yum wop3ury paiupn
Ay} 03 PIaAow ‘Uz "G (] € ‘YIug weippg djdurexy

P83M00914R001900200014

"SAWRIIX3 0M] 3Y) 3jeaisnjt sajdwexa 3uimojjoy ay |
Q1449 e3ousi — assodind aqiurgap e 1oy awin jo pouad Aresodway
10j peoige S[3ARI] OYm 3UO . — Juaisuesy e si oym uosiad
< 3449 © Sunuodaq wouy wiy juaaasd jou saop juawuBisse
P.u.m_m:ou SIY 133j® "G'[) 3y3 O3 uInjal 0} spuajurl sahedxe; ayy
<243 1oeg 8y | 233 ‘Apunwiwod udiaioj ayy ut uoijeddiyaed sy jo
M 3133p pue aanjeu ay; ‘Ajiwiey sty 4q patuedwodde sem [enpiatpul
O {1 1ay19ym A13unod ugIaI0y Y3 Ul HUO JO I0ARJ UL pauopueqe
’5) pasea] ‘plos sem 'g) Ayl ut unamp Iayjo 10 3Isnoy
m Y ayiaym ‘paureiqo esia uglaiog jo adAy a3 ‘Aess siy jo aanjeu
@UE UoHEINp 5Y} SE YINSs $103}02) P31apisuod aABY §1IN0d i)
Wuajur s gakedxey e Suiunwialap uj juaplsal uSialoj e aw0daq
% 1, AUaul 3y3 yyum pajdnoo peoiqe aduapisal e Jo Juawiysijqeisa
@ 1 uodn spuadap yj4g e se uonedyienb Guapyyns Jou st awy
&' junowe paaninbai ayj 10y A13unod udidtoy e ur Juiaq A1
L-3Aedxe; 1eak repuajed e 10j Jeak awes 3y} JO [ JIaquada(]
Mvcm spus pue [ Aienue[ 310j3q suiaq yowym suo ‘Jeak
m@mxﬂ 211JuUd ue }SB3| je sapnpul Yoym pourad e 10j Anyunod
Ww_m._ow ' Ul apIsal 3snw u3zid ‘g e y4g e se Ajyenb o

< "sudi[e Juapisal [je Aq Jow 3q os|e
ued 3533 duasaid [edisAyd ay ] ‘poirad Yjuoul-g1 aAnNIISUOd ©
ur sAep 016 A13unod uBieuaoj e ul Juasaud AjjedisAyd aq 1o (Y349)
Juaptsay udia1o] apij euog e se 13yd AJyenb ysnw suoisndxa
10 suoidNpap udizioj [enads swiep oym udIZBL G} YV

AITVNO AVIN OHM

-R

SLUANIE XYL ¥Od DNIATIYNC

‘g1 Aaenuef pue ‘ST 1aquaydag ‘g1 aun{ ‘g1
[dy aae sajep juawAed pue uoneIePI(J "UOHEIL3P € JO Buiy
3y pioae 03 s1akedxe} Auew s3jqeus  asnep adedsa, sy "001$%
paadxa 03 pajdadxa jou are Suipjoyyim J33je saxe} pajewyss
ji ‘1209M0Y ‘paninbai jou s1 uoeIEPIP Y "prOIqE Buial suazyd
‘g Auew jo aniy st yoym ‘Buipjoyyim 03 dalgns sadem
uey) J3Y30 $32INOS WOIJ Wwodui jo 00S¢ uey3 d10W Ipnpul 03
pa103dxa st awodul 55013 J1 paainbal Osje s UINJ3T Xe} PRSI
uy ‘({10m Y3oq Ji 3jdnod pauieul e 10§ 000°01¢) s9dem aA1adal
jou saop asnods Isoym uoslad patiiew e pue mm:m&m guiaiains
.Eo_.—mm:os jo pesy uosiad m_wEm e J10j 000 ON& Je=ER )
awodul 019 i parmbai ale sUOHERIRPIP XB pajeullsy

XVL AILVIAILST

‘Buipjoyyiim udiaioj
aaey 0y me| ud1aioj Aq pannbau st awodut ay3 Jt Suipjoyyum
"G 01 3lqns jou st peoiqe paur10j1ad s3dIAI3S 10J srakojdwa
‘g’ Aq pred uopesuaduiod ‘sUOISNPXd IO SUORINPIp udaJ0§
[ewads ay3 Joj sayyijenb uorjesuadwod I3Yy1aym JO ssa[preday]

ONIGTOHHLIM NOI3UOd .

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9



Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9

€1

"Aifenb yoea Asuy jJruorsnppxa dured 000°074 Y3 wiep 03 papInua
2q pinom asnods yoea “12aamoy] "s3sod Buiar uBiaio awes
3Y3} 10§ pamojje jou si uolPNpap ajgnop v -suinjai ajesedas
943 Uuo pawnep 3q pnom SUOISNOXd 10 SUOwINPap ufiaiog
[pads ay; jo jjey-auo ‘P34 ate surnjai ajeredss jj .wEE.Em:
JO uonuUUI 3y} sey ay ydiym oy dwoy juaueursad pue paxy
‘anuay siy sey akedxey e a13ym adeyd ey se ‘Alfeasuald ﬁw:cw.n
Us3q sey pue aduapisar woyy JUaI3JJIp St IILO(] .ﬁm:u_c._on
st 19Aedxe; e a1dym uodn paseq st m>>m_.>tmaoi EE:.EEOU
03 133lgns aq im SUWOdUT J3Y3aym jJO 3533 aYy] -asnods 1ayjo
Y3 Jo (3wodur) Ay1adoad ayy st swodus m\mm:om.m 19312 jo jJey
-3uo jey; apiaoad Z_EowM yoym sme) Ayradoad Ayunwiwod
IABY S3LUN0Y uBlaIoj awos PUe ‘G’ 9Y3 ul s3jeys Awog

ALYAdOYd ALINNNINOD

'SUOISNIIXa 10 suondInpap ugaiog enads
943 U0 suoneywyy ajqesrdde ay3 3d0ayye pinod sIy | -pauriojsad
913M SIIALSS A PIYM Ul 1834 33 Suimo)jog 1eak 9Y3 jo pua ayj
UBY3 J5718] PIAI3DAT 3G J0U JSNUI SUOISN]IXA 10 suonINpap udiaioy
[ewads ay3 1oj saytjenb asimiayzo Ydiym swooutl paurey

LdI3D03¥ 10 FINIL

("UOseal 33 jo ssa[pIedal "G Yy 01 S}HSIA Aq paydnuaiaju
jou st ‘paystiqeysa aduo Yorym ‘snieys g sey 1aAedxey ays J1
U3AJ) ‘PeOIGEe PIUIED JOU S 31 ADUIS 3IINOS uga10j Jou st ‘g ) ayy
ut paurojiad sadiaias Aue 03 §331e[31 yoiym uoyesuadwon)

("£2 33ed 335 — 31pasd xey u3a10j ajqemoje 3y} Suyenoped
ut Juejsodut st awodut JO 32anos Y L PI0N) "Juedjiuis jou ase
232 ‘33hojdwa 341 JO aseq awoy ay3 “13kojdwa a3 mn.v uol3edo]
Y3 ‘Spews st juawded yoiym woly 3deid ay3 se yons $1030e§
‘pawrrojiad axe sadiAlas Y3 Yym je aoeid syj 3dunos sy se
5BY 53314195 [euostad jo adurwirojiad 3Y3 105 uonesuadwon)

ANODNTI 10 IDINOS

('suoisndxa 10 suondnpap udiaiog
[eads ayy 10 Ajyenb asimiayio ‘ssinod jo ‘ysnw iaujred
3Y 1) "dwodut pautea se Ajijenb [im juswked pasjuerend ayy —
s3uiurea ugiarog s diysiaujaed 3Y3 JO Junouwe ayj jo ssajpsedal
sjuawded saaiadsa 3y “9'1 — juawied paajuerens e paaradaa
prolqe Zupjrom aujred ayy §| -dwodug pautea wn_iluo\s
03 udia1oj s dysiauyred ay; jo ones ay) 4q parduynw sjyoud
dysiauyred [ejo3 ayy jo 3IBYS SIY URY} JIOW 3WODUl pausea

(4

Se 1ea1] Jou ABW 3Wodul UBIAI0] 3Y) PIUIL3 S3DIAIIS [EUOSIad
asoym Jauipred oyl ‘diysiauired ayy jo syjoad apimppiom
ayy ur areys |[m siaujred asoyy jeyy sapraoad juawaide
diysiauyied ayy j -diysisuyred ‘g e jo youelq u313.10J
e ut s1auyaed juapisal ayj 03 A[dde “1aaamoy ‘sajnu ajesedag
"awodut diysiauysed jo uolsnpxa ayy o3 Ajdde
0s[e awodul ssauisng s,1033tidoad 9jos e Suruiaao3 saniay .

FNODNI dIHSYINLAVI

(‘Ajdde j0u saop ajnt 9%0¢ Y3

‘51034 1918 pUR 6461 10]) "3WOIUT }3U JO 9%0€ URL[} 10W J0U INq

‘peodqe pauies uojesuaduiod se swWodUL ssaulsNq siY JO Junowe

3|qeuoseas-e jeal} ued 10331xdoad e ‘srojdey Sunnpoid-awodui
[eldjews ate sadiAlds Jeuosiad pue jeynded yjoq usayps

"3WOIUl PaULIed S8 JWOIUI $SAUISNq.

sty jo ([je 10) yed jeary Aew swodur ssoud sy} Supnpod

Ul 10}O®J [RLIS3RW JI31IP B 31e s3D1AI3S [euosiad asoym uosiad

[puoissajoid 10 Jojaudoid e ‘I3AAMOR] ‘dwodul | pauleaun
se papiedal Ajje1auad st swodut ssauisnqg ‘Sunjeads A[|peoig

IWOODNI SSANISNA

‘Ajijenb $3dIN0S JUBUILLIZAOG UI01 SUIODUI S3I SIAIIIDL
Yyorym sahojdwa ajeaud e Aq pied saBem ‘1aaamoy ‘awodul
paules palapisuod jou ale ‘sadIAIdS JOo duewiojrad ayj 10§
PIAIdIaL JOU 10 JIYISYM ‘JUIWIUIBA0TD) ‘G Y} Jo Aouade Aue
WIOIJ PIAI3DAL SJUNOW Y "3UI0IUL PIULILD 93NJISUOI $3SNUOQ pue
‘saduemolje 3sod pue 3uiSnoYy ‘UOILISUNWAL YSeIUOU ‘s33j Jul
-}{NsSUOd pue [ruoissajold ‘suolssSIIUIOD ‘sadem pue saliejeg

D13 ‘SINAVIVS

'SuoNINpap 3|qedo|[e Aq painpal aurodul paured
jO junouwre 3yj pasddxd jou Aew A9yj pue s3jeig pajuf) 3y
apISINO $32INOS WO1J SWOodUl pauled sey 1adedxe} ayy ji pamoyjje
Auo aie suoisnpPxa 10 suoipnpap udi0j [epads ayj

aAvodgayv INOODNI dINIVI 404 ddiN

(ST 93ed 33g) "pasn si ajn1 ‘Y 1ig 2Y3 J0u ‘adudsaid [exnsAyd ayy
J1 Juswudisse seasIaA0 Ue JO SI1e3A jse| pue 3sily dyj ur 13jeass
3q Aew suolsnpxa 10 suondnpap udiaioj [eads Jjqemole
3Y3 jo junowre ay | juswarinbaz Aep-|[nJ OIS 3Y3 JO uondejsies

pIEMO} JUNOD [iIM JUSWIUIAA0S) ‘G Yl JO juswdojdwa:

ay3 ut A13unod udialog e ut juads aw | [10s udiaI0§ uo juasaid

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9




) , ‘aanisedap pue [eare yioq 103
ySwupiw je dunuurdaq pouad 1noy-47 e se pauyap st ep v

'SUOISTIXa 10 sUOHINPap ufiaio) [enads ay
: wrep 03 pouad Yyjuow-g 1 aanyndasuod Aue sAep [Inj 01¢ 1se3)
¥ it proaqe jussaid AjjedisAyd aq 03 paimbau st aakedxe; ‘g v

AvOdaVv IDNISTA TVIISAHI

1ead e Juunp
SAIPUILLISY Y1 ]( Se SNJeIs JI pasn s e|NULIOJ awies 3y
"SUOINpap :w_euow [eads 3yl JO peajsul uaje) aiam
SUOISNX3 313 JI 3pew aq pnOm UOLIB[ND[ED Ivjiuns vy

9

So¢

12S8¢ = 000'9¢ X
ST

1e3 )
uodNpa(]  ul sAe(y [e30 ]
X

wnwixepy Mdd4g se
Je3 g ui skecy

1t

9461 10§ ucuINPa(]

Aooo.,om SES,yiwIg paigry jo azis ayy Ajueg
® 10} 3duemojje Juial] Jo 3503 1eak Jiny Buluinsse) smojjoy
se pajesold aq [[im uonINpap 3ulAlf JO 150D sip 0hyo
JO Uddg ® st 3y spiym pasandur Apprpy s350d Yy Aq
pautuL1alap aq [[im suondnpap uisnoy pue suonINpap
9ARI] JWOY ‘SUOHINPIP [BUOLIEINPI SIY ‘suonanpap
ugia10§ [eads Y3 10§ Ajipenb jm 3y jeyy Bunwunssy
‘8461 ‘LE Ydaepy uo ohjoj jo juaplsal e awedaq
‘13fedxey 1ealk Iepusied e ‘Yypwg payy :ajdurexy

or Release 2007/06/14 : CIA-RDP83M00914R0019002000

>
m. dddd Yv3IX IVILYVd
Q
<

"dddg jo pouad siy Sundnuaiajut proae o3 33p1o ut paainboe
SI 90u3pIsal udidI0j M3U B [UN 3dUIPIsAI u81310) J3wI0j e
ulejurew ‘a10j3.13y3 ‘pjnoys 1akedxe} y "snjejs yj{g Ijeunuray
P[NOd sjuswudisse uBia10j udIMIAq "G} Y ul 3duapisal
Arerodwiay uaaa “13A3MOL 34{g © Se snjels 193jje j0U Saop
3duapisas udialioj Jayjoue 0} 9duapisal udaIo0j jo adueyd y

dONIAISIY 10 IDNVHD

Pl

"A11UnOod 18Y] JO JUIPISAIUOU B 3q 0} P3IapISUo) si Jakedxes ayi
JBY3 UESW JOU S0P 1Uawaaide jPUOIIPUIaj UL 1330 10 438311 B JO
suolsiaold 3y3 zapun A13unod ugiaioje Aguondwaxa xey e ‘puey
19430 a3 u) ‘pawie)d aq Aeui sa[nu YJJg Y3 Iopun suolsnpPxa
10 suoudnpap udialoy [ppads ou ‘saijuoyine xej udaIo0j
3y} 0} JU3PISAIUOU ® SE INO J[aswily spjoy Iakedxe; ayj asnedaq
paploae aie saxel UZI210J 3IaYypq 'SUOISNPIX3 1O SUOLINPIP
ugiai1oj jenads Y3y Juiwie]d siy apnpraid J0U $30p prolqe pauied
uonesuadwod ayy uo saxe) awodur udvioy ou shed Jakedxey
"G 94113 198) 3Y | "9/46T JO 10V WI0J3Y Xe | a3 jo suotsiaoid
3yl (AJuo g/61 10j) 3undsje siaAedxey 333jje suoleIIPISUOD
IP[lWlg "padnpal aq jou pinoYys UoisSN[IXa 3y} ‘dUapisat
dwed ajeunuiay jou op saduasqe Aierodway Iduig dwed ay)
ui sapisal aakedxe} ayj sAep jo Jaquinu ay3 333(ja31 03 pajesoud s
UoISN[IX3 3y} JO JUNOWE 3y} ‘pawnted sl uoisnxa dwes ays §|
‘awoy xe} uSta10§
sy wouj 23uasqe s 1akedxe} 3y 03 anp sUOISN[IXI 10 SUOLINPIP
udialoj [ewads ayj ul uowdnpal ou sl 319y -snieis ey
Buizipaedoal ynoynm apew aq Aews ‘g 9y3 o3 sduy aunseard
pue ssauisng ‘paysijqeise u3aq sey snjeis y4qg &ouQ
"131[1ed 3IR3S
uaaa 1y3nu uonyesuadwod 3|qidya jo pourad ayj ‘sayna 3duIsad
[ea1sAyd ayy jo uonyeuedxa ay3 ut umoys sy ‘gL61 ‘0T Atenuef
woay paulied uonjesuadwiod uo paseq sUOISN{IX3 JO SUOLINPIP
ugaioj [ewads ay3 03 papiua aq ‘uonedyyenb uodn ‘m ay
‘0861 ‘T Axenue( jijun Yy {ig e se Ajijenb jou [im yiwg y3noyipe
‘ajdwexa snoiaaid ayy uj -aduapisad jo Aep 3s1y sy wouy saydde
snje}s ay} ‘yi4g e se sayijenb 1akedxe} a3 aduUo0 ‘19A9MO

‘6461 ‘1 Aienue[ uo

payenb aaey pnomay ‘4461 ‘1€ $3qUI3dI(] UO UOPUDT]

ul paAlLe pey yypwg i y44d e se Ajyenb jouued ay

‘6461 ‘€1 19qQUIad3(] UO UOPUOT] WOL§ syredap Y Jf 0861

‘1 Arenue{ jpun yi4q e se Ajienb jou [Im 3 '8461 ‘61

Arenue[ uo 3] 3y} Ul paALLIe YIwg welffipg d[dwexy
“I€ 1aquiadd(] 3Uimoj||oj 3Y) spua pue
1 Arenue( uo sui8aq 1akedxe; Jeak tepusjed e 10j Ieak 3|qexe;
311JU3 Uy ‘SUOISNIX3 IO suoldnpap udvioj [eads Aue wiep
0] P3[311U3 3q UL 3Y 310§3q JeaA 3|qexe] [N} U0 jsed] Je sapnpul

yorym pourad e 10§ yiJg e se Ajyenb jsnwr sakedxey ayj

IN3IAISIY NOIFIO04 3d1d VNOa

AORAd ONIAITY RO

Approved For Release 2007/06/14 : CIA-RDP83M00914R001900200014-9



Example: William Smith departs from the U.S. at 12:30
p.m on January 1 and arrives in England at 12:01 a.m.
local time, January 2. Mr. Smith’s first full day on
foreign soil is January 3. Had he arrived at 11:59 p.m. on
January 1, January 2 would have been the first full day.

If a foreign country is flown over prior to midnight (after
departing from the U.S.) and there is no travel in the U.S. (or
possessions) before arriving in a foreign country on the
follow]ing day, the first full day on foreign soil is the day of
arrival.

Example: William Smith departs from the U.S. on
January 1 at 1:00 p.m. He flies over the coast of Ireland
at 11:50 p.m. and lands in Sweden at 2:00 a.m. on
January 2. Mr. Smith’s first full day on foreign soil is
January 2.

~ The required 18-month period must be consecutive. It need
not, however, begin upon arrival abroad nor must it end with
the departure. Two or more 18-month periods may overlap;
there may be a gap between periods. The goal is to have as man
days ;s possible in any taxable year fall within an 18—montK
period.

Example: William Smith arrived in the United Kingdom
on March 4, 1975. He left the U.K. on May 11 for a brief
visit to the U.S. and returned to the U.K. on May 25.
Smith was transferred to Venezuela and stopped in the
U.S. between assignments; he left the U.K. on April 29,
1976 and arrived in Venezuela on May 10, 1976. Smith
left Venezuela for the U.S. on October 10, 1976, and
remained in this country awaiting a new assignment.
He was sent to Brazil where he arrived on December
15, 1976. He remained in Brazil until August 7, 1977, at
which time he was transferred to Peru. He went
directly to Peru from Brazil without returning to the
U.S. and remained there until his reassignment back to
the U.S. on May 10, 1978. Several 18-month periods
may be arrived at as follows:

16
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Days Abroad

1st period:
February 23, 1975 through August 22, 1976
2/24175 — 3/4]75 0
3{5/75 — 5110175 (U.K.) 67
5/11/75 — 5/25]75 0
5126175 — 4/28/76 (UK.) 339
4/29/76 — 5/10/76 (4]
5/11/76 — 8/21/76 (Venezuela) 104
Total Full Days 510
2nd period:
May 26, 1975 through November 25, 1976
5/26/75 — 4/28/76 (U.K.) 339
4/29176 — 5/10/76 [¢]
5111176 — 10/29/76 (Venezuela) 171
10/29/76 — 11/25/76 0
Total Full Days 510
3rd period:
December 15, 1976 through june 16, 1978
12/17/76 — 817177 (Brazil) 234
8/8/77 — 5110/78 (Peru) 276
5/11176 — 6/16/78 _0
Total Full Days 510

For the first year of physical presence, determine the first
day of the 18-month period by counting back 18 months from
the 510th full day of physical presence abroad. Then count the
number of days between the first day of that period and the end
of the year. The year the taxpayer returns from his foreign
assignment, the number of days which count in that year may
be increased if the first day of the 510-day period ending on the
taxpayer’s last day of physical presence abroad is also the first
day of the 18-month period.

17
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ADJUSTED GROSS INCOME

After adding up all items of income to figure gross income, a
taxpayer subtracts from gross income certain enumerated
deductions in order to calculate adjusted gross income.
Examples of such deductions allowed in calculating adjusted
gross income (AGI) are: moving expenses, outside salesman
expenses, transportation expenses, expenses for travel away
from home, reimbursed expenses, alimony, etc. Beginning in
1978, individuals who qualify-under either the BEFR or physical
presence test are allowed the special foreign deductions
described earlier. In addition, such individuals can claim the
greater of the zero bracket amount or itemized deductions, and
claim the foreign tax credit. In reviewing your expenses for
deductible items, remember that no deduction is allowed for
commutation and other personal expenses, except those
described below.

ZERO BRACKET AMOUNT

The percentage standard deduction was replaced in 1977 by
the “zero bracket amount.” For 1978, the “zero bracket amount”
is $2,200 for unmarried individuals and heads of households,
$3,200 for married individuals filing joirtly and surviving
spouses, and $1,600 for married individuals filing separately.

Tax rate schedules automatically incorporate the “zero
bracket amount” so that it is not claimed as a deduction
separately. If taxpayers’ itemized deductions exceed their “zero °
bracket amount” only those “excess itemized deductions” (total
itemized deductions less zero bracket amount) are deducted in
the tax calculation. In general, this change in the mechanics of
tax calculation should make no difference in the amount of tax.

MEDICAL EXPENSES

Expenses for medical care are deductible wherever in-
curred. One-half of medical insurance premiums (but not more
than $150) is deductible without regard to the percentage limits
based on income. Expenditures for drugs are reduced by 1% of
adjusted gross income; total medical expenses (including the
portion of medical insurance premiums not already claimed) by

20

3% of adjusted gross income. U.S. taxpayers who qualify for the
special foreign deductions or exclusions may have larger
deductible medical expenses than if they had remained in the
U.S. since their adjusted gross income will be lower.

CHARITABLE CONTRIBUTIONS

Amounts paid to qualified charitable organizations by U.S.
taxpayers are deductible and are subject to the same limitations
as in the U.5.—50% of adjusted gross income for contributions
to public charities, 20% to private foundations, etc. Contribu-
tions are not deductible on a U.S. tax return if they are made to
charitable organizations of other countries, unless permitted by
treaty, e.g., Canada. If a U.S. charitable organization uses funds
abroad, contributions to it are deductible if the use of the funds
is controlled by the U.S. entity.

INTEREST

" Interest expense on debts of U.S. taxpayers may be deducted
without regard to the location of the creditor. However, no
deduction is allowed for interest paid to purchase or carry bonds
on which interest received is exempt from U.S. income tax.
Interest paid in connection with investment activity is
deductible but the deduction may not exceed $10,000 per year
plus net investment income (not including long-term capital
gains). Prepaid interest is deductible only for the year to which it
relates.

TAXES ‘

U.S. taxpayers may deduct all real estate taxes; taxes on{‘
personal property which is located in the U.S.: state incomel
taxes; sales, use and gasoline taxes imposed by a U.S. taxing(
jurisdiction. (The gasoline tax deduction will be eliminated |
beginning January 1, 1979.) If no foreign tax credit is claimed, |
income taxes levied by all levels of foreign governments may be |
deducted after adjustment for the tax on any excluded income.
Foreign personal property, sales and use, gasoline, turnover and |
value-added taxes are not deductible, unless incurred as a
business expense.

LOSSES
U.S. taxpayers may deduct casualty and thert losses in excess
of $100 for each casualty. Casualty losses include losses from
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